April 8, 1986 LB 1142

has pointed out there really is no loss gof authority by this
body. Obviously if the tax comm ssioner. . By the waythe tax
conmi ssioner is appointed py the Governor, and a tax
conmi ssioner is not going to do anythl Ng and keep their job.
That is contrary to what the Governor wants. Sowhat you ~are
really doing is placing the responsibility on the office of
Governor, not t he tax conm ssioner,not |n the final analysis.
But if they do make an error, obvi ously we' |l be in session, gnd
those adjustnents can be made. I think it is particularly
i nportant, we are talking about major change. Senator Johnson
has pointed out, at |east under the current budget, it would
take at | east $16 million of lost revenue onthe individual
income tax before it even would be considered for

i mplementation . That, | think, is significant. Finally, to
argue we should do nothing, waiting for a tax study, which we
all  know is not anticipated to be conpleted until the 1988
session, not if it is the kind of study that ought to pe done,
all of us have talked about it as a matter of fact for some
years, on that basis this piece of legislationis going to be
very significant between now and 1988 if you want some st abi I|ty
to tax receipts. |I'd urge you not to indefinitely postpone the
bill

SPEAKER NI CHOL: Senator Lanmb, please. Then Senator Abboud.

SENATOR LAMB: M. President, menbers, | rise to support the
motion to indefinitely postpone. The argunents have been pretty

well made in that the tax conmmi ssxoner Will have a fairly broad
authority in adjusting these tax rates. And| have a problem
with the bill ontwo fronts. One is that we do allow the tax

commi ssioner or, as Senator Warner suggest, the Governor to
calculate and adjust the rates without the consent of the
Legi sl ature. The other concern | have is that there is a
difference of opinion of exactly how t he federal changes do
effect the state's revenue. is not spelled out in this bill,
to ny know edge, how that is %m ng to be determ ned. | think
when we were talking about this sypject | believe it was in the
speci al session, we had the Departnent of Revenue had one numnber
that they indicated would be an equivalent rate, taking into
consideration the federalchanges. The Department of Business
Research of thi. universxty had anot her nunber. And | think a
| eading econnmist in the state had a different nunber. We had
at least three nunmbers as to exactly how that change did impact
on the federal incone tax rate. So as | read this bill all i
says is that the tax conm ssioner shall cal culate the individual
incone tax rate to reverse the percentage effect deternmined in
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